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Important note: 
The increase in monthly contributions has been calculated using set assumptions for future inflation, investment 
growth and growth in your earnings. It is, therefore, vital that this calculation is regarded as an estimated figure 
only. All financial plans must be plans must be regularly reviewed to ensure that they meet your expectations. 

	 	
		  

Paul’s current position	 	 	 	
	 	 	  

Current value of (money purchase) pension fund	 £186,474

Estimated value of Money Purchase fund 	 £254,954

Estimated Value of expected (future) contributions 	 £208,406

Total estimated money purchase fund 	 £463,360

Estimated Annuity (based on total money purchase funds) 	 £26,534

Pension income from occupational schemes 	 £25,251

State pension income in today’s terms 	 £0

Total estimated income 	 £51,785

 Funded	 43.15% 

 

Required contribution analysis 
 

According to our records, your current total regular pension commitment is: 	 £1,625

Frequency Paid: 	

In accordance with the current position summary, you are on target for: 	 43.15% 

This figure assumes real rate of investment return of: 	 3.50% 

Your estimated salary at retirement (excluding inflation) is: 	 £120,000

Your required retirement pension is: 	 £60,000

According to our calculations, your current retirement pension provision is: 	 £51,785

Hence there is a shortfall in your projected annual pension income of: 	 £8,215

To meet your target, your monthly contribution needs to increase by: 	 £1,119

How your current pension position is constructed

Your income profile in retirement
 

Annuity rate basis used: 	 Single life, Level, Guaranteed 5 years, Male 55
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Analysis produced: 28 February 2008 

Note that the real rate of return used is net of all contract charges and represents the 
rate of growth achieved by the fund over the growth in earnings. 

	 	
		  

Projections	 	 	 	 	 	
	  

	 System Basis 

Growth rates (gross of charges) 	 4.5% 	 5% 	 7% 	 9%

Growth rates (net of charges) 	 3.5% 	 4% 	 6% 	 8%

Assuming growth in earnings of 	 0% 	 0.5% 	 2.5% 	 4.5% 

Estimated salary at retirement 	 £120,000	 £125,567	 £150,206	 £179,058

Required retirement pension 	 £60,000	 £62,784	 £75,103	 £89,529

Estimated pension fund 	 £904,317	 £946,271 	 £1,131,948 	 £1,349,379

Estimated current pension 	 £51,785	 £54,187 	 £64,820	 £77,271

Shortfall in your pension 	 £8,215	 £8,596	 £10,283	 £12,258

Required increase in monthly conts	 £1,119

  

File notes	

	 	
		  

Input terms 
 

Pensionable Salary 				   £120,000 

Retirement Age 				   58 

Funding Required 				   50% 

Total current contributions 				   See attached

Frequency paid 				   See attached

Current Money Purchase Fund 				   £186,474 

Estimated Money Purchase fund 				   £254,954

Estimated Value of future contributions 				   £208,406

Total estimated money purchase fund 				   £463,360 

Money purchase annuity 				   £26,534 

Pension income from occupational schemes 				  £25,251

Total Est. Pension Current 				   £51,785

% Funded 				   43.15% 

Annuity rate 				   5.73% 

Real rate of return 				   3.50% 

Reduction in yield 				   1.00%


